PRESENT:

OTHER STAFF
PRESENT:

CONVOCATION:

PLEDGE TO FLAG:

APPROVAL OF
AGENDA:

TOWN OF SELMA
REGULAR COUNCIL MEETING
MAY 12, 2015

Mayor Cheryl Oliver, Mayor Pro-Tem Jackie Lacy, Councilmembers
Tommy Holmes, Eric Sellers, and William Overby, Town Manager Jon
Barlow, Town Attorney Alan “Chip” Hewett, and Town Clerk Cynthia
Richardson.

Planning Director Julie Maybee, Fire Chief Phillip McDaniel, Finance
Director Kim Batten, Public Works Director Alex Fuller, Police Captain
Bruce Avery, and Deputy Clerk Brenda Thorne.

Mayor Oliver called the meeting to order at 6:00 p.m. in the Selma
Jernigan Building and declared a quorum present.

Mayor Oliver stated that May 7, 2015, was the National Day of Prayer.
She said that in recognition of that Council would open with a moment
of silence and prayer.

Mayor Pro-Tem Jackie Lacy led in the pledge of allegiance to the flag.

Mayor Oliver stated that the next item was the approval of the agenda.
She said that before them was a modification to Agenda Item 5a.

Attorney Hewett stated that a lot of time and energy has gone into the
preparation of the adoption of the ordinance that puts the Town where it
needs to be. He said that there was a lot of paperwork in boxes. Attorney
Hewett stated that for the benefit of Council, it has been gone through
and reviewed. He said that he has worked with Attorneys at Pointer &
Spruill. Attorney Hewett stated that there were a couple of tweaks, but
the ordinance being presented tonight is the exact ordinance that would
be under consideration for Council if you choose to move forward
tonight. He said that the changes were a small typographical error, and
the date change. Attorney Hewett stated that there is a timing issue with
deadlines to meet. He said that this was basically a take it or leave it
proposition. Attorney Hewett stated that it was a done deal as far as the
providers. He said that it was a matter of all 32 towns being participants
in the process. Attorney Hewett stated that if the Town is going to roll
out of this and proceed forward, the first step would be the adoption of
the ordinance. He said that at the end of this is where the Town would
see the beneficial part. Attorney Hewett stated that the assets involved
were Roxboro, Mayo, Shearon Harris, and two sites in Brunswick
County. He said that this was for the consideration of the ordinance.

Mayor Oliver stated that Agenda Item 5¢, JCATS presentation by Neal
Davis, would be held at a later date.

A motion was made by Councilmember Eric Sellers and seconded by
Mayor Pro-Tem Jackie Lacy to approve the agenda as amended. Motion
carried unanimously.



Council Minutes — May 12, 2015
Page 2

CONSENT AGENDA:

RECOGNITIONS/

PRESENTATIONS —
Discussion of Asset Sale
to Duke Energy by Tim
Tunis of ElectriCities:

Minutes
Regular Council Meeting — April 14, 2015

A motion was made by Councilmember Eric Sellers and seconded by
Councilmember William Overby to approve the consent agenda as
presented. Motion carried unanimously.

Town Manager Barlow stated that the sale of electric generation assets
owned by ElectriCities’ members to Duke Energy Progress is nearing
completion. He said that one of the final steps includes all 32 member
Town Councils adopting numerous new agreements that basically do
away with the old agreements and create new ones establishing the new
arrangement following the sale of the assets. Mr. Barlow stated that to
help get a better understanding of the transaction, ElectriCities staff is
visiting each Town Council to have a discussion with them so each has
a better understanding of the process and chain of events that are
forthcoming.

Mr. Barlow stated that the Town Attorney has an enormous amount of
legal documents that he is reviewing on the Town’s behalf, and would
have to render an opinion as to whether this new arrangement is in the
Town’s best interest. He said that on June 9™, Selma Town Council
would be asked to adopt a municipal ordinance, which authorized the
sale of its assets to Duke Energy Progress.

Mr. Barlow presented Council with a number of documents relating to
the sale. He said the most important document was the Municipal
Ordinance authorizing the sale. Mr. Barlow stated that there was also
the Clerk’s Certificate, the Town Attorney’s Opinion Letter, and another
Certificate from the Clerk stating all the documents being transmitted
are properly executed.

Mr. Tim Tunis, Chief Financial Officer of ElectriCities stated that they
were hoping to conclude all the presentations to the Towns by mid-June.
Mr. Tunis reviewed the following presentation to Council.

= The projections set forth herein are based upon assumptions,
data and information obtained from wvarious sources, including
Morth Carolina Eastern Municipal Power Agency, Morth Carolina
Eastern Municipal Power Agency’'s consultants and Duke
Energy FProgress, Inc.

= Morth Carolina Eastern Municipal Power Agency believes the
assumptions, data and information to be reliable, accurate, and
reasonable for purposes of the following analyses. Actual costs
and rates may change materially from those projected herein
due to changes in the facts underlying the assumptions and the
data and information used; accordingly., no assurance is given
that the results projected herein will be achieved.
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a® Purpose of Today’s Discussion

= (Consider the adoption of an Ordinance that:

= Approves the sale of the North Carolina Eastern
Municipal Power Agency (NCEMPA) generating
assets to Duke Energy Progress (DEP),
= Approves the execution of three contracts
between NCEMPA and Selma:
— Power Sales Agreements Termination Agreement,
—Full Requirements Power Sales Agreement, and
—Debt Service Support Contract

‘ w

Qur Goal:
To provide reliable power at the
lowest possible cost

= An Opportunity to Lower Rates

| h

= \We have heard a consistent message from you:
lower our electric rates.

=  Selling our power generation assets and purchasing
wholesale power from DEP will allow us to:

— Continue providing a reliable power supply

— Lower rates and become more cost competitive

— Provide long-term economic benefits

— Increase stability and reduce risk

— Adapt and respond to changing market conditions
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=" Economic Impact to Sefma

Immediately Reduce Annual Debt
Payments by 75 Percent,™

Resulting in an Immediate 15 Percent
Reduction in Wholesale Power Cost

* Basedon Initial Project Shares

=" Background

‘ m

Between early 2010 and September 2013 NCEMPA and
DEP discuss interest in acquiring NCEMPA ownership
interest in generation asseis

Movember 15, 2013 DEP submits Indication of Interest to
acquire NCEMPA's ownership interest in generation assets
and simultaneously enter into a full requirements power
supply

December 2013 through July 2014 NCEMPAand DEP
negotiate contract terms and conditions

July 28, 2014: Both companies’ board of directors approve
agreement and enter into an Asset Purchase Agreement
and Full Regquirements Power Purchase Agreement

o Progress to Date

‘ q

October 10, 2014 Federal Energy Regulatory Commission
(FERC) approval of transaction filed

December 9, 2014: FERC determines that the transaction
is just and reasonable and approves the transaction

March 17, 2015 Legislation infroduced in the North
Carolina Senate and House of Representatives

April 2, 2015 Governor McCrory signed legislation into law

— Enables NCEMPA to issue defeasance bonds

— Authorizes Members to enter into Debt Service
Support Contracts with NCEMPA

— Allows DEP to recover cost of assets from its NC
Retail Customers
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- NCEMPA Jointly Owned Units

BrunswickPlant

Harris Plant ow! i
16.17% Ownership 1(%.:.;976Mw)nersh|p
(150.0 MW) . R
LicenseExpires: =3 g,},,'gg@,%"seap're&
10/24/2046 U2 LicenseExpires:
12/2712034
Mayo Plant ) .~ RoxboroUnit4
16.17% Ownership 12.94% Ownership
(117.6 MW)

(90.3 M)

= NCEMPA and DEP
" Asser Purchase Agreement

= DEPto pay $1.2 billion, in cash, to acquire all of the
rights, title and interest in NCEMPA's generation assets on
a debt free basis

= Transfer (to DEP) NCEMPA's Decommissioning Trust
funded at the required Muclear Regulatory Commission
minimum level and $26M of NCEMPA's internal reserve
funds earmarked for decommissioning costs

= DEP will assume all liabilities, including any plant and
environmental liabilities incurred after Closing that are
related to or resulted from a pre-Closing event ar
condition

10

- NCEMPA and DEP
®  Asset Purchase Agreement (cont’d)

= Transfer (to DEP) NCEMPA's ownership interests in
nuclear fuel and spare parts in inventory

= Cap NCEMPA's pension fund contributions between
execution of Asset Purchase Agreement and Closing
at 100% funded (i.e., no build-up of pension funds)

= MNCEMPAto retain ownership share of settlement of
pre-Closing damages related to spent fuel storage
costs (DOE)

= DEPto reimburse NCEMPA for capital additions
incurred after 1/1/15 (up to $78M for 2015 and $55M
for 2016)
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NCEMPA and DEFP

=" Full Requirements Power Purchase Agreement

=  Term: 30 year contract commencing at Closing on
asset purchase

=  Product: Full requirements capacity and energy;
based on DEP System Average Wholesale Formula
Rates; same priorityfirmness as DEP native load
customers

=  Pricing: 12 Coincident Peak Pricing locked in for 20
years

= Peak Shaving: Continued rights to use qualified
generation, PURPA qualified generation and
Demand Side Management to manage demands
locked in for term of agreement (i.e. 30 years)

- NCEMPFA and DEP
" Full Requirements Power Purchase Agreement (cont’d)

= MNCEMPA unilateral options to provide alternative
power supplies for:
— Supplemental portion of load in 2028

— Two separate options to terminate all or a portion of
base and/or supplemental load in 2036, and

— Option to terminate portion of base load if any new
nuclear is added to base rates

= NCEMPA and NCEMPA Member
®  Form of Contracts and Key Terms and Conditions

‘ n

= All NCEMPA Members contracts are identical in form:
= Power Sales Agreements Termination Agreement
= Full Requirements Power Sales Agreement
= Debt Service Support Contract
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- NCEMPA and NCEMPA Member

"  Power Sales Agreements Termination Agreement
=  Purpose: Terminates existing Initial Project Power Sales

Agreement and Supplemental Power Sales Agreement
between NCEMPA Members and NCEMPA

NCEMPA and NCEMPA Member

R Full Regquirements Power Sales Agreement

= Terms and conditions structured to conform to NCEMPA's
FRPPA with DEP

— Contract Duration: Terminates on December 31, 2043
with early termination option on December 31, 2035

— Product: Full Requirements Capacity and Energy

= Based on DEP System Average Wholesale
Formula Rates

= Pass through of DEP Formula Rate changes will
occur annually in April

= Pass through of DEP True-up will occur annually in
October

NCEMPA and NCEMFPA Member

" Full Requirements Power Sales Agreement (cont’d)

= Terms and conditions structured to conform to NCEMPA's
FRPPA with DEP

— Pricing: Monthly Coincident Peak Pricing locked in for
20 years

— Peak Shaving: Continued rights to use qualified
generation, PURPA qualified generation and Demand
Side Management to manage demands locked in for
term of agreement

a7
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- NCEMPA and NCEMPA Member
® Debt Service Support Contract

= Purpose: Establishes terms and conditions for NCEMPA
Member’s share of payments to NCEMPA to amaortize
defeasance debt

= Payment Obligation: Member’s share locked in for term
of defeasance debt (10-year term)

= Contract Duration: Terminates after all defeasance debt
has been satisfied (10-years)

- Comparison of Current Debt Annual Debt Service* to
®  Annual Defeasance Debt Service

Cument | Defeasancs | | | Cument | Defsasancs |

Dbt Dbt Dbt Dbt
Participant  |ispmmons)| (Smmmons) | |Participant [$Mmmons)| [SMmlons)
e %153 S Laumrinixurg 550 %125
b 255 (k-7 Loulsburg 223 [R5
Balhavan 108 k] Lumbsrton 1341 IES
Banson 150 03T MHsw Barn 1858 ITE
Claybon 154 L) Flzvilis 053 L)
Edenton 415 LE] Rad Springs 151 LE])
ENzabsth City | 1108 231 ROobersonvilla 132 [T
Farmvills 335 055 Rociy Mownt 4187 735
Framaont [F-0) [ R sootiang MNeok 150 ors
Greanville 4135 1151 Saima 1 w52
Hamitton ] oo Smitnisia 5 1235
Hartford 107 (] Southport 135 04z
Hobooa [T (1] Tarboro 1233 203
Hookerton 040 s Viiaks Forsst 15 [T
Kinston 2254 435 Washington 15.32 233
Lz Grangs 13 024 VWilson 4033 1011
[+ Based on inttiat Project Shares | Totsl NCEMPL | 526000 $57.00

NCEMPA Existing Debt Reduced by More Than 75 Percent

a® Existing Debt to be Defeased

= Costto Defease Existing Debt at 6-30-15: $1.970M

= Proceeds to Defease Existing Debt:

— $1,200M — Sale Proceeds from DEFP

— % 278M — Net Reserve/Operating Funds on Hand*
= MNew Debtto be lssued at Closing: $492M

= MNew Defeasance Bonds Debt Service (post-sale):
— 10-years ($57Miyear, TIC = 2.9%*%)

* Met of newreserve funds andissuance costs
** Interestrate market as of 4-2-15

0
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Comparison of NCEMPA Wholesale Power Costs

Before and After Sale

Total HCEMPA: All Participants
Projected Charges: NCEMPA AR [Before Sale] vs Average FR |ARer Sale)

"y
8 4
[
T H v | =
8 (Annualized 2015): H1206) or [15%)
5 H n - §MAll
4 4] =o-Average AR Charges FeT I::’:‘. ! ""m?’ : I:f:,
R (Status Qua) 201525 [Z0.5 Years) S0B.B) - (5%}
—s=Average FR Charges
2 L] D":;::"" Debt Senicel| | o rrent Annual Detst Responsibility  §260.00 Million
e 3
1 4= 1‘;:'3""":9;'“3,“ jen) || Detessance Annusl Debt Responsibisity $57.00 Million
o

k] 27 2019 0E1 2023 Fioed] 2027 il 2031 2033 P35
nediate 18 Percent Reducti le Power Cost

«® NCEMPA Competitive Considerations

Tatal NCEMPA: All Panticipants
Comparison of Projected HNCEMPA AR vs FR Average Rale
Charges and DEP Whalesale [Competitive Messure)

~-=Awerage AR Charges (Status Guo]

A verage FR Charges (Including Defesssnce Debt Senvice)

—DEF Wholesale at City Specific Load Factor [without use of GG)"

)
ot apye iy S ol " e ol ey O3}

B = M oW R O W @ B

208 20T ] 2021 F0RI 2028 20ET 2029 1 2033 FOLE

- Comparison of Wholesale Power Costs
®  Before and After Sale — Selma

Participani: Selma
Projecied Charges: HCEMPA AR (Before Sale) vs Average FR [After Sale)

12
1"
§ 10
I
& .
T 1 - [11]
5 [Annualized 2015)- 5{1.0) or (18%)
B P H r T - illl
201826 (10.8 Years) SES) - [14%)
4 "r'smuﬂ;;:""w 10 ¥ ERE - 14%
3 2015-35 (20.5 Years) S3H - 3]
~s=Average FR Charges
2 ‘E::"D'm'"c'.:? u:'"r‘"m'] Current Annual Debt Responsibllity $2.11 Millian
1 {ImE], Dy Dl;tu p || D Annual Debt Responsibility  $0.52 Million
[
2006 2047 2019 2021 I0@3 202§ 2027 2029 031 2033 3035

Immediate 15 Percent Reduction in Wholesale Power Cost
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- NCEMPA Competitive Considerations
"  Selma

CentskWh

Participant: Selma
Comparison of Projected NCEMPA AR vs FR Rale

Awerage
" Chaiges snd DEP Wholeaale (Compelitive Measure)

18
14

13
12
"
10

=C=fAverage AR Charges |Status Qo)

= Average FR Charges (Including Defeasance Debt Sarvice)

—DGEP Wholesale at City Specific Load Faclor {without use of GG)"

[

2015 2017 2019 2031 2023 2035 2027 2029 2031 2033 035
Selma Wholesale Cost To Remain Competitive Long-term

= Remaining Next Steps to Close

= (Obtain City Council Consents May-June

= Prepare Financing and Closing Documents May-June

= Communicate Status of City Council Consents  June 15

= NRC Approval of Operating License Transfer By June 19
= Price and Sell Defeasance Debt Bonds Week of June 22

= (Closing of Transaction and July 1
New Wholesale Rate Effective

=" Action Requested

=

= Considerthe adoption of an Ordinance that:

Approves the sale of the NCEMPA generating
assets to DEP,

Approves the execution of three contracts
between NCEMPA and Selma:
— Power Sales Agreements Termination Agreement,
—Full Requirements Power Sales Agreement, and
—Debt Service Support Contract
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Mr. Tunis stated that the action being requested tonight was the
consideration of an ordinance that approves the sale of the generation
assets to Duke Energy Progress, and approves the execution of three
contracts: the Power Sales Agreements Termination Agreement, the
Full Requirements Power Sales Agreement, and the Debt Service
Support Contract.

Mr. Tunis asked if there were any questions.

Mayor Oliver thanked those that have worked on this project. She said
that she wanted to thank Mr. William Edwards for the work he has done
in moving this forward. Mayor Oliver stated that the ordinance is being
presented tonight for Council’s consideration.

Attorney Hewett stated that this vote was subject to N.C.G.S. 160A-75
that requires a super majority. He said that the plan was to have this
ordinance adopted and effective tonight. Attorney Hewett stated that
they still have to approve minutes. He said that if the vote is 3 — 2, it
will not pass and would have to be reconsidered at the June meeting with
a second vote. Attorney Hewett stated that there were a couple of
technical items. He said the ordinance that Council has is exactly what
we have before us in its final form. Attorney Hewett stated that the date
is there, but the typographical error was on the top of page 5. He said
that other than that, the ordinance is totally as presented. Attorney
Hewett stated that on one of the documents, the Debt Service Support
Contract, there is a chart at the back that lists all the percentages each of
the Towns have. He said that when it was listed, it came up with a
98.8894% figure instead of 100%. Attorney Hewett stated that if they
do it in order of priority, they would adopt the ordinance. He said that
they would go through and consider the adoption of the three agreements
that Mr. Tunis asked about. Attorney Hewett stated that when they get
to the Debt Service Contract, there is a place to initial the change to
100%. He said that all the documents are as written, and as presented to
Council with the exception of the one change that was a numerical,
minor error. Attorney Hewett stated that with all the changes and emails,
these are not material terms. He said that it does not affect the intent of
any of the documents.

A motion was made by Councilmember Eric Sellers and seconded by
Councilmember William Overby to adopt the Ordinance that approves
the sale of assets to Duke Energy Progress and includes the Asset
Purchase Agreement, the Full Requirements Power Purchase
Agreement, the Draft Bond Resolution, the Debt Service Support
Contract, the Full Requirements Power Sales Agreement, the Power
Sales Termination Agreement, and Economic Analysis. Motion carried
unanimously.

Attorney Hewett stated that as a house cleaning item, he said in terms
for the record, could they acknowledge that in the Debt Service Support
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Contract that the Town has authorization to initial and change the
numerical number from 98.8894% to 100% and that would be slip
sheeted into the agreement.

A motion was made by Councilmember Eric Sellers and seconded by
Councilmember William Overby to approve the numerical change from
98.8894% to 100%. Motion carried unanimously.

Attorney Hewett advised Council that they might want to schedule a
special called meeting to adopt and certify these minutes.

AN ORDINANCE OF THE TOWN COUNCIL OF THE TOWN
OF SELMA, NORTH CAROLINA, DETERMINING THAT IT IS
IN THE BEST INTERESTS OF THE TOWN OF SELMA TO
APPROVE THE ASSET PURCHASE AGREEMENT AND THE
FULL REQUIREMENTS POWER PURCHASE AGREEMENT
BETWEEN NORTH CAROLINA EASTERN MUNICIPAL
POWER AGENCY AND DUKE ENERGY PROGRESS, INC., TO
CONSENT TO THE TRANSACTIONS CONTEMPLATED
THEREBY, AND TO APPROVE AND AUTHORIZE THE
EXECUTION AND DELIVERY OF THE DEBT SERVICE
SUPPORT CONTRACT, THE FULL REQUIREMENTS POWER
SALES AGREEMENT AND THE POWER SALES
AGREEMENTS TERMINATION AGREEMENT BETWEEN
THE TOWN OF SELMA AND NORTH CAROLINA EASTERN
MUNICIPAL POWER AGENCY

WHEREAS, the Town of Selma, North Carolina (the
“Municipality”) and North Carolina Eastern Municipal Power Agency
(“Power Agency”) entered into an Initial Project Power Sales Agreement
dated as of July 30, 1981, as amended by an Amendment Agreement
dated as of October 31, 1984 (the “Project Power Sales Agreement”)
pursuant to which Power Agency sells and the Municipality purchases
and pays for the Municipality’s Participant’s Share (as defined in the
Project Power Sales Agreement) of Project Output (as defined in the
Project Power Sales Agreement); and

WHEREAS, the Municipality and Power Agency entered into
a Supplemental Power Sales Agreement dated as of July 31, 1981, as
amended by an Amendment Agreement dated as October 31, 1984 (the
“Supplemental Power Sales Agreement”), pursuant to which Power
Agency sells and the Municipality purchases and pays for All
Requirements Bulk Power Supply (as defined in the Supplemental
Power Sales Agreement), which consists of Project Output (as defined
in the Supplemental Power Sales Agreement) and Supplemental bulk
Power Supply (as defined in the Supplemental Power Sales Agreement);
and

WHEREAS, Power Agency and Duke Energy Progress, Inc.
(“DEP”) have entered into an Asset Purchase Agreement (as
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supplemented and amended, the “APA”) dated as of September 5, 2014,
pursuant to which Power Agency has agreed to sell and transfer to DEP,
and DEP has agreed to purchase and pay for, the following undivided
ownership interests of Power Agency in the following electric
generating facilities (i) 16.17% in Harris Unit No. 1, (ii) 18.33% in
Brunswick Unit No. 1, (iii) 18.33% in Brunswick Unit No. 2, (iv)
16.17% in May Unit No. 1, and (v)12.94% in Roxboro Unit No. 4 and
3.77% in the common facilities that support Roxboro Unit No. 4 and the
three (3) other coal-fired generation facilities located at the site of
Roxboro Unit No. 4 (collectively, the “Joint Facilities™); and

WHEREAS, in connection with the sale and transfer of the
Joint Facilities to DEP, Power Agency is required to redeem, purchase,
otherwise retire or defease all of its bonds (the “Outstanding Bonds™)
issued pursuant to, and outstanding under, Resolution R-2-82, adopted
by Power Agency on April 1, 1982, as amended and supplemented
thereafter; and

WHEREAS, such redemption, purchase, retirement or
defeasance by Power Agency of the Outstanding Bonds will result in
Power Agency being obligated to pay certain costs associated therewith
(the Defeasance Costs”); and

WHEREAS, portions of the Defeasance Costs will be funded
from proceeds of the sale and transfer of the Joint Facilities to DEP and
other funds available to Power Agency for such purpose, and Power
Agency proposes to finance the balance of the Defeasance Costs by the
issuance of revenue bonds (the “Bonds”) pursuant to a bond resolution
substantially in the form and content of the proposed form of bond
resolution dated April 24, 2015, previously delivered to the Municipality
by Power Agency (the “Draft Bond Resolution”); and

WHEREAS, Power Agency proposed to enter into a Debt
Service Support Contract dated as of April 24, 2015, with each of its
members, including the Municipality, in order to support Power
Agency’s obligation to pay debt service on the Bonds, pursuant to which
Debt Service Support Contracts each of its members, including the
Municipality, is obligated to pay to Power Agency its Member’s Share
(as defined in the Debt Service Support Contract) of Monthly Support
Costs (as defined in the Debt Service Support Contract) pursuant to the
terms of the Debt Service Support Contracts; and

WHEREAS, the Bonds will be secured by, among other things,
revenues derived by Power Agency pursuant to the Debt Service Support
Contracts; and

WHEREAS, pursuant to section 5 of the Debt Service Support
Contract, the payment by the Municipality of its Monthly Support Costs
is to be made to Power Agency unconditionally and without offset,
counterclaim or other reduction, whether or not all or any portion of the
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electric power and energy contracted for under the member’s Full
Requirements Power Sales Agreement (described below) is delivered to
the member or such Full Requirements Power Sales Agreement expires
or is terminated in whole or in part; and

WHEREAS, the Municipality’s Member’s Share (as defined in
the Debt Service Support Contract) is as set forth in Exhibit A to the
Debt Service Support Contract; and

WHEREAS, Power Agency and DEP have entered into a Full
Requirements Power Purchase Agreement (as supplemented and
amended, the “Full Requirements Power Purchase Agreement”) dated as
of September 5, 2014, pursuant to which Power Agency will purchase
from DEP and DEP will sell to Power Agency firm capacity and energy
in the amounts required by Power Agency to reliably serve the current
and future electrical loads of each of its members, including the
Municipality, throughout the term of the Full Requirements Power
Purchase Agreement; and

WHEREAS, Power Agency proposed to enter into a Full
Requirements Power Sales Agreement dated as of April 24, 2015, with
each of its members, including the Municipality, in order to supply its
members, including the Municipality, with its Full Requirements Bulk
Power Supply (as defined in the Full Requirements Power Sales
Agreement); and

WHEREAS, the Asset Purchase Agreement, among other
things, requires the consent of the Municipality to, and approval of, the
consummation of the transactions contemplated by the Asset Purchase
Agreement and the Full Requirements Power Purchase Agreement and
each of the Asset Purchase Agreement and the Full Requirements Power
Purchase Agreement requires the termination of the Project Power Sales
Agreement and the Supplemental Power Sales Agreement; and

WHEREAS, Power Agency proposes to enter into a Power
Sales Agreements Termination Agreement dated as of April 24, 2015,
with each of its members, including the Municipality, to terminate the
Project Power Sales Agreement and the Supplemental Power Sales
Agreement; and

WHEREAS, Power Agency has caused GDS Associates, Inc.,
Power Agency’s Consulting Engineer, to prepare an economic analysis
of the projected financial impact of the transaction contemplated by the
APA on Power Agency’s wholesale power costs and proposed full
requirements wholesale rates (the “Economic Analysis”); and

WHEREAS, Power Agency has caused to be furnished to this
governing body a copy of each of the following: (i) the Asset Purchase
Agreement, (ii) the Full Requirements Power Purchase Agreement, (iii)
the Draft Bond Resolution, (iv) the Debt Service Support Contract, (v)
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the Full Requirements Power Sales Agreement, (vi) the Power Sales
Agreements Termination Agreement, and (vii) the economic analysis.

NOW, THEREFORE, BE IT ORDAINED by the Town
Council of the Town of Selma, North Carolina:

1. After due consideration to the contents of each of the
preambles set forth above and each of the documents referred to in such
preambles, is hereby found and determined that it is in the best interests
of the Municipality to consent to and approve the consummation of the
transactions contemplated by the Asset Purchase Agreement and the Full
Requirements Power Purchase Agreement, and such other documents as
may be necessary to effect or implement either of the foregoing, and the
same are hereby consented to and approved, and to enter into the Debt
Service Support Contract, the Full Requirements Power Sales
Agreement and the Power Sales Agreements Termination Agreement
terminating the Project Power Sales Agreement and the Supplemental
Power Sales Agreement effective upon APA Closing Date (as defined in
the APA), which also is the effective date of the Full Requirements
Power Sales Agreement.

2. The Municipality hereby approves the form, terms and
provisions of the Debt Service Support Contract, the Full Requirements
Power Sales Agreement and the Power Sales Agreements Termination
Agreement between Power Agency and the Municipality, and the
exhibits attached thereto, in the forms presented to the meeting at which
this Ordinance is adopted, with such changes therein as shall be
approved by the officials of the Municipality executing the same, their
execution thereof to constitute conclusive evidence of their approval of
any and all such changes. The Mayor and the Clerk of the Municipality
are hereby authorized and directed to execute, acknowledge and deliver
the aforesaid Debt Service Support Contract, Full Requirements Power
Sales Agreement, and the Power Sales Agreements Termination
Agreement in the name of and on behalf of the Municipality and
thereupon to cause the aforesaid Debt Service Support Contract, Full
Requirements Power Sales Agreement and Power Sales Agreement
Termination Agreement to be delivered to Power Agency.

3. The officers and officials of the Municipality are hereby
authorized and directed to execute such further documents and to take
any and all further action as, upon the advice of the Attorney of the
Municipality, shall be deemed necessary or desirable in order to
effectuate the execution and delivery of the aforesaid Debt Service
Support Contract, Full Requirements Power Sales Agreement and Power
Sales Agreements Termination Agreement and the transactions
contemplated thereby and by the Asset Purchase Agreement and Full
Requirements Power Purchase Agreement.
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Proclamation Declaring
Older Americans Month,
May 2015:

4. The Clerk of the Municipality is hereby directed to file with
the minutes of the meeting at which this Ordinance is adopted each of
the documents referred to in the last preamble of this Ordinance.

5. This Ordinance shall become effective from and after its
adoption.

Adopted this 12t day of May 2015.

Mayor Oliver read the following Proclamation Declaring May 2015 as
Older Americans’ Month in Selma, North Carolina.

PROCLAMATION DECLARING
OLDER AMERICANS’ MONTH
IN THE TOWN OF SELMA

WHEREAS, Older Americans’ Month is observed nationally each May
to celebrate the accomplishments of our older citizens and to express our
gratitude for the contributions they have made, and continue to make;
and

WHEREAS, the 2015 theme of Older Americans’ Month, “Get Into The
Act”, promotes and supports engagement in physical activity, wellness
and social inclusion, as well as encouraging community members of all
ages to learn and benefit from the contributions, talents, and expertise of
older adults; and

WHEREAS, our older citizens of today promise to be among the most
active and engaged older adult populations in our Nation’s history by
staying active in the workforce and giving their time and talents through
volunteerism; and

WHEREAS, our older citizens play an important, compassionate role
in all walks of life from teaching young children how to read, to helping
provide relief to those affected by natural disasters; and

WHEREAS, this year marks the 50" Anniversary of the Older
Americans’ Act, which since 1965 has provided services that help older
adults remain healthy and independent by connecting them to local
resources.

NOW THEREFORE, I, Mayor Cheryl L. Oliver and the Selma
Town Council of the Town of Selma do hereby proclaim May 2015 to
be “Older Americans’ Month” in the Town of Selma. I urge every
citizen to join in this observance by recognizing the vital resource our
older citizens provide to us as individuals and to our community.
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Proclamation in
Recognition of National
Public Works Week:

OPEN FORUM/
CITIZENS’ REQUESTS:

PUBLIC HEARINGS -
Request to Set Date for a
Public Hearing for a
Rezoning Request at US
Hwy 301 North, Selma -

Mayor Oliver read the following Proclamation in Recognition of
National Public Works Week:

PROCLAMATION DECLARING MAY 17 - 23, 2015
AS “NATIONAL PUBLIC WORKS WEEK”
IN THE TOWN OF SELMA

WHEREAS, public works services provided in our community are an
integral part of our citizens’ everyday lives; and

WHEREAS, the support of an understanding and informed citizenry is
vital to the efficient operation of public works systems and programs
such as water, sewers, streets and highways, public buildings, and solid
waste collection; and

WHEREAS, the health, safety, and comfort of this community greatly
depends on these facilities and services; and

WHEREAS, the quality and effectiveness of these facilities, as well as
their planning, design, and construction, are vitally dependent upon the
efforts and skill of public works officials; and

WHEREAS, the efficiency of the qualified and dedicated personnel
who staff public works departments is materially influenced by the
people’s attitude and understanding of the importance of the work they
perform.

NOW, THEREFORE, I, Mayor Cheryl L. Oliver and the Selma
Town Council of the Town of Selma, do hereby proclaim the week of
May 17 — 23, 2015 as

“National Public Works Week”

in the Town of Selma, and I call upon all citizens and civic organizations
to acquaint themselves with the issues involved in providing our public
works and to recognize the contributions which public works officials
make every day in our health, safety, comfort, and quality of life.

Given under my hand and Seal of the Town of Selma, North
Carolina, this 12t day of May 2015.

No one present wished to address Council.

Planning Director Julie Maybee stated that North Webb Solar, LLC and
Diane Hatcher Narron (property owner) propose to rezone 32.68 acres
to a R-20 Special Use District (SUD) to construct a solar farm. She said
that a special use permit for a solar farm is being submitted concurrently
with the rezoning request.
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Diane Hatcher Narron,
North Webb Solar, LLC:

Ms. Maybee stated that the property is currently zoned R-20 (majority
of parcel), R-10, and General Business (GB); and it is located in the
Town’s extraterritorial jurisdiction (ETJ).

Ms. Maybee stated that the Planning Board reviewed the request at the
meeting on April 27, 2015; and after deliberation, the Board
recommended approval.

Ms. Maybee stated that Article XVII, Section 17-453(e) states: “Public
Hearing: After it receives the Planning Director’s report and the
Planning Board recommendation, the Town Council shall hold a public
hearing on the application of [at] the next regularly scheduled public
hearing for amendment applications in order to receive comments,
testimony, and exhibits pertaining to the application. The Town Council
shall adopt a schedule of public hearing by resolution. Notice of the
date, time, and place of the public hearing shall be published in a
newspaper of general circulation in the Town and its planning
jurisdiction once a week for two (2) consecutive weeks, with the first
notice to be published not less than ten (10) nor more than twenty-five
(25) days prior to the date of the public hearing.”

Ms. Maybee requested that Council approve the resolution included in
the agenda material, setting the public hearing date for Tuesday, June 9,
2015, starting at 6:00 p.m. in the Selma Jernigan Building.

After discussion by Council, it was recommended to schedule the budget
special hearing on June 9, 2015, and a special hearing meeting on June
11, 2015 to discuss the rezoning request and special use permit requests.

A motion was made by Mayor Pro-Tem Jackie Lacy and seconded by
Councilmember William Overby to approve the following Resolution
Fixing a Date of Public Hearing. Motion carried unanimously.

RESOLUTION FIXING DATE OF PUBLIC HEARING ON
AMENDMENT (REZONING) TO SELMA’S
MUNICIPAL ORDINANCE, CHAPTER 17

WHEREAS, upon receiving a request from North Webb Solar, LLC
and Diane Hatcher Narron (property owner) to rezone a property on US
Highway 301 North, Selma, North Carolina, and referenced as Johnston
County Tag ID #14M10077A; and

WHEREAS, the request was considered pursuant to Selma’s
Municipal Code, Article VII, Section 17-453.

NOW, THEREFORE, BE IT RESOLVED by the Town Council of
the Town of Selma, North Carolina that:
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Request to Set Date for a
Public Hearing for a
Special Use Permit for a
Solar Farm at US Hwy
301 North, Selma — Diane
Hatcher Narron, North
Webb Solar, LLC:

Request to Set Date for a
Public Hearing for a
Special Use Permit for a
Solar Farm (Phase I1) at
4451 Buffalo Road,
Selma — Roberts and
Wellons, Red Toad 4451
Buffalo Road (Phase I1),
LLC/ Reynaldo
Rodriguez:

Section 1: A public hearing on the request be held at the Town Council
meeting on Thursday, June 11, 2015 starting at 6:00 p.m. in the Selma
Jernigan Building.

Duly Adopted This the 12t day of May 2015.

Planning Director Julie Maybee stated that North Webb Solar, LLC and
Diane Hatcher Narron (property owner) have requested a special use
permit to construct a solar farm on an approximately 32.68 acre parcel
with frontage on US Highway 301 North, Selma, North Carolina.

Ms. Maybee stated that the property is zoned R-20 (majority), R-10, and
General Business (GB). She said that a rezoning request is being
submitted concurrently with this request to rezone the property to a R-
20 Special Use District (SUD). Ms. Maybee stated that a special use
permit is needed for a solar farm in this district.

Ms. Maybee stated that Chapter 17, Article VI, Section 17-122 of
Selma’s Municipal Code states: “Prior to approving any special use
permit, the Town Council shall conduct a quasi-judicial public hearing
where sworn testimony and evidence may be given by the applicant and
any interested party...”

Ms. Maybee stated that the special use permit was considered and
recommended for approval by the Planning Board at their April 27, 2015
meeting.

Ms. Maybee recommended that a quasi-judicial public hearing be
scheduled for the special scheduled Council meeting on Thursday, June
11, 2015 at 6:00 p.m. in the Selma Jernigan Building.

A motion was made by Councilmember Eric Sellers and seconded by
Councilmember William Overby to schedule a quasi-judicial public
hearing for June 11™ at 6:00 p.m. in the Selma Jernigan Building to
receive citizen input regarding the special use permit application for a
solar farm at US Highway 301 North, Selma, North Carolina. Motion
carried unanimously.

Planning Director Julie Maybee stated that Red Toad 4451 Buffalo Road
(Phase II), LLC / Reynaldo Rodriguez, and Roberts and Wellons
(property owners) have requested a special use permit to expand the
building area (Phase 1) of the proposed solar farm at 4451 Buffalo Road,
Selma, North Carolina.

Ms. Maybee stated that a majority of the parcel/site is located within the
Town’s extraterritorial jurisdiction (ETJ), and is in an area zoned I-2.
She said that a special use permit is needed for a solar farm in this zoning
district.
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Request to Set Date for a
Public Hearing for a
Special Use Permit for a
Solar Farm at 5840
Buffalo Road, Selma —
Roberts and Wellons,
Red Toad 5840 Buffalo
Road, LLC/ Reynaldo
Rodriguez:

Ms. Maybee stated that this request constitutes a major modification of
special use permit #1.1.15, which was approved by Council on March 8,
2015. She said that major modifications are processed in accordance
with special use permit provisions.

Ms. Maybee stated that it should be noted that the property owners would
be submitting a voluntary annexation petition for Council’s
consideration at a future meeting.

Ms. Maybee stated that Chapter 17, Article VI, Section 17-122 of
Selma’s Municipal Code states: “Prior to approving any special use
permit, the Town Council shall conduct a quasi-judicial public hearing
where sworn testimony and evidence may be given by the applicant and
any interested party...”

Ms. Maybee stated that the special use permit was considered and
recommended for conditional approval by the Planning Board at its April
27, 2015 meeting.

Ms. Maybee recommended that a quasi-judicial public hearing be
scheduled for the Special Council meeting on Thursday, June 11, 2015
at 6:00 p.m. in the Selma Jernigan Building.

A motion was made by Councilmember Eric Sellers and seconded by
Councilmember William Overby to schedule a quasi-judicial public
hearing for June 11" at 6:00 p.m. in the Selma Jernigan Building to
receive citizen input regarding the special use permit application
modification for a solar farm at 4451 Buffalo Road, Selma, North
Carolina. Motion carried unanimously.

Planning Director Julie Maybee stated that Red Toad 5840 Buffalo
Road, LLC / Reynaldo Rodriguez, and Roberts and Wellons (property
owners) have requested a special use permit to build a 1.99 MW solar
farm at 5840 Buffalo Road, Selma, North Carolina.

Ms. Maybee stated that the parcel/site is located within the Town’s
extraterritorial jurisdiction (ETJ), and is in an area zoned R-20. She said
that a special use permit is needed for a solar farm in this zoning district.

Ms. Maybee stated that Chapter 17, Article VI, Section 17-122 of
Selma’s Municipal Code states: “Prior to approving any special use
permit, the Town Council shall conduct a quasi-judicial public hearing
where sworn testimony and evidence may be given by the applicant and
any interested party...”

Ms. Maybee stated that the special use permit was considered and
recommended for conditional approval by the Planning Board at its April
27, 2015 meeting.
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Request to Set Date for a
Public Hearing for a
Special Use Permit for a
Solar Farm at 7807
Buffalo Road, Selma —
Roberts and Wellons,
Red Toad 7807 Buffalo
Road, LLC/ Reynaldo
Rodriguez:

TOWN MANAGER’S

REPORT &

RECOMMENDATIONS —
Discussion of Bulk Waste
Pick Up:

Ms. Maybee recommended that a quasi-judicial public hearing be
scheduled for the Special Council meeting on Thursday, June 11, 2015,
at 6:00 p.m. in the Selma Jernigan Building.

A motion was made by Councilmember Eric Sellers and seconded by
Councilmember Tommy Holmes to schedule a quasi-judicial public
hearing for June 11" at 6:00 p.m. in the Selma Jernigan Building to
receive citizen input regarding the special use permit application for a
solar farm at 5840 Buffalo Road, Selma, North Carolina. Motion carried
unanimously.

Planning Director Julie Maybee stated that Red Toad 7807 Buffalo
Road, LLC / Reynaldo Rodriguez, and Roberts and Wellons (property
owners) have requested a special use permit to build a 1.99 MW solar
farm at 7807 Buffalo Road, Selma, North Carolina.

Ms. Maybee stated that the parcel/site is located within the Town’s
extraterritorial jurisdiction (ETJ), and is in an area zoned R-20. She said
that a special use permit is needed for a solar farm in this zoning district.

Ms. Maybee stated that Chapter 17, Article VI, Section 17-122 of
Selma’s Municipal Code states: “Prior to approving any special use
permit, the Town Council shall conduct a quasi-judicial public hearing
where sworn testimony and evidence may be given by the applicant and
any interested party...”

Ms. Maybee stated that the special use permit was considered and
recommended for conditional approval by the Planning Board at its April
27, 2015 meeting.

Ms. Maybee recommended that a quasi-judicial public hearing be
scheduled for the Special Council meeting on Thursday, June 11, 2015
at 6:00 p.m. in the Selma Jernigan Building.

A motion was made by Councilmember Eric Sellers and seconded by
Councilmember Tommy Holmes to schedule a quasi-judicial public
hearing for June 11" at 6:00 p.m. in the Selma Jernigan Building to
receive citizen input regarding the special use permit application for a
solar farm at 7807 Buffalo Road, Selma, North Carolina. Motion carried
unanimously.

Town Manager Jon Barlow stated that Waste Industries (WI) is currently
under contract with the Town to pick up residential bulk waste items. He
said that up until recently, these items were being picked up at curbside
on the same day as the customer’s regular garbage day; however, the
recent addition of a new styled garbage truck has created some logistical
issues related to picking up bulk waste.

Mr. Barlow stated that the design of the new truck is not conducive to
picking up bulk items; thus, Waste Industries is using a second
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traditionally styled truck to pick up bulk. He said that in addition to the
second truck, Waste Industries would like to change the day of bulk pick
up. Mr. Barlow stated that Waste Industries was proposing to switch to
one single day covering the entire Town.

Mr. Barlow introduced Mr. Michael Lee, Operations Manager of Waste
Industries.

Mr. Lee stated that they have had some challenges with the new truck.
He said that they have been using a rear loader for years. Mr. Lee stated
that Waste Industries was looking to do things more efficiently in order
to reduce costs. He said that this truck would reduce them to a one-man
crew once the citizens were trained on the placement of the cart. Mr.
Lee stated that this truck goes down one side of the street with an arm
that grabs the can and empties it into a hopper on the front of the truck.
He said that after about eight cans, it dumps the trash into the rear of the
truck. Mr. Lee stated that this was safer and more efficient. Mr. Lee
stated that they were having an issue with residents still not putting carts
where they need to be. He said that they would soon be getting stickers
that would be put on top of containers show proper placement of the cart.

Mr. Lee stated that bulk pick-up cannot be done with one person. He
said that he has worked with Public Works Director Fuller regarding
bulk pick-up. Mr. Lee stated that they plan to have a rear loader come
into Town on Monday’s to pick-up bulk trash only. He said that most
citizens would be cleaning up yards and property on weekends. Mr. Lee
stated that they could pick up the whole Town’s bulk trash with the rear
loader. He said that this should solve the problem. Mr. Lee stated that
this is being done for other municipalities. He said that this would
resolve the issues that they have had with the pick-up of the bulk items.

Mr. Lee stated that they were having an issue with owners of rental
properties cleaning out houses and leaving everything at the curb. He
said sometimes, one house could fill up a truck; therefore, not allowing
them to service as many customers. Mr. Lee stated that he was working
with Mr. Fuller on some of the households that may be abusing bulk
pickup. He said that drivers are equipped with a camera to take pictures
of problem areas, and they are being forwarded to the Public Works
Director.

Councilmember Sellers asked what should constitute bulk.

Mr. Lee stated that sofas, mattresses, and items such as that, but not an
entire household.

Mr. Lee stated that Waste Industries wants to give Selma the best service
possible.
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Requirements of North
Carolina Main Street
Communities:

Request to Contract with
ElectriCities for the
Purpose of a Cost of
Service Rate Study:

Town Manager Jon Barlow stated that the Town of Selma is currently a
member of the North Carolina Main Street Program. He said that this is
a very successful program in helping communities with less than 50,000
build and maintain their downtowns. He said that new Administrative
requirements of members are being implemented by the Main Street
Program, and is making it difficult for Towns like Selma to maintain an
active membership. Mr. Barlow stated that new rules require Towns
with a population between 5,001 — 9,999 to have a full-time dedicated
Main Street Manager or employ two or more persons that equal 40 hours
per week.

Mr. Barlow stated that the Town of Selma Planning Director is the
Town’s designated Main Street Manager. He said that the Town is not
in the position to hire any combination of people to act as a full-time
Main Street Manager.

Mr. Barlow stated that he did not include any funding for a Main Street
position in the upcoming budget. He said that if strict compliance with
this rule is enforced, then the Town might have to change its membership
status to inactive.

Mayor Oliver stated that she had read an article, “Rebuilding North
Carolina One Town at a Time,” out of the Southern City magazine,
which talked about the UNC School of Government Development
Finance Initiative. Mayor Oliver read the following from Director
Michael Lamanski, “I really like to see areas get transformed. Trying to
recreate the energy and excitement that use to exist downtown in historic
buildings in particular. The program currently has 16 active projects
ranging from downtown buildings to abandoned mills and distressed
neighborhoods.”

Mayor Oliver stated that this sounds like something that may be calling
Selma’s name. She said it would be great to make contact with Mr.
Lemanski, and understand how in lieu of the Main Street Program, get
some attention on Selma. Mayor Oliver stated that she would love to
see what the options are that he would offer Selma if Council agrees.

Councilmember Overby stated that if someone could provide him
something that the Main Street Program has done for Selma, he would
consider it.

Mayor Oliver asked Town Manager Barlow to check on getting Mr.
Lemanski to one of the Town Council meetings.

Town Manager Barlow stated that if the sale of assets to Duke Energy
Progress is completed, it would be necessary for all members to reset
their electric rates. He said that each municipality has a different
financial scenario so no two rate analyses would be the same. He said to
ensure that Selma resets its rates properly for all customer classes, it is
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Consideration of Banking
Services:

recommended that the Town enter into an agreement with a consultant
specializing in this type of study.

Mr. Barlow stated that if the sale closes in June 2015, the new
agreements would be effective in July 2015. He said that in order for
Selma to reset its retail rates as quickly as possible, it is recommended
that a rate study be initiated as soon as possible. Mr. Barlow stated that
since all 32 members are dealing with this issue, ElectriCities is offering
Cost of Service studies at very reasonable prices. He said the price
quoted is $20,700, which includes a $5,000 grant that members could
use towards the cost. He said the timeframe to complete the study is three
to six months, and recommended getting started as soon as possible. He
said that the Town does not have people in place with the expertise to do
this in-house. Mr. Barlow stated this would be the first step in getting
new rates in place for our customers.

Councilmember Sellers stated utility billing is extremely complex, and
he did not like spending $20,000 for a rate study. He said that he did not
have a better suggestion.

Mr. Barlow stated that the Town of Smithfield has already entered into
a contract with ElectriCities for this study, and the Town of Benson has
entered into a contract with another vendor. He said that both Town’s
costs are higher than what Selma has been quoted.

Councilmember Overby asked if Mr. Barlow was sure about not having
the expertise in-house to do the rate study.

Mr. Barlow stated that we did not.

Councilmember Sellers stated that one thing that citizens are going to
expect is fair pricing.

A motion was made by Councilmember Eric Sellers and seconded by
Mayor Pro-Tem Jackie Lacy to approve entering into a contract with
ElectriCities for a Cost of Service Rate Study at a cost not to exceed
$20,700. Voting Yes: Mayor Oliver, Mayor Pro-Tem Jackie Lacy, and
Councilmember Eric Sellers. Voting No: Councilmember Tommy
Holmes and Councilmember William Overby. Motion carried.

Town Manager Jon Barlow stated that the Town’s contract with First
Citizens Bank was coming to an end. He said that First Citizens Bank
has advised that the charges and rates would need to be adjusted to the
current market.

Mr. Barlow stated that Banking Services Request for Proposals were
sent out on March 27, 2015 with a deadline to respond by Friday, April
17, 2015. He said that three proposals were received and thoroughly
reviewed by staff from the following Smithfield-Selma area banking
institutions:
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Third Party Credit Card/
Debit Card Services:

1) KS Bank
2) Four Oaks Bank
3) First Citizens Bank

Mr. Barlow stated that KS Bankcorp, Inc. (aka KS Bank) submitted the
best bid that fit the needs of the Town of Selma. He said that a number
of criteria were used to evaluate each proposal. Mr. Barlow stated that
price was a major factor since this was the main reason a request for
proposal was initiated as well as our current banking contract with First
Citizens would be ending July 2015. He said that KS Bank submitted
costs forms for Core Banking Services and Retail Lockbox Services
providing these services at no charge.

Mr. Barlow stated that KS Bank was identified as the bank that offered
the best proposal for the Town of Selma. He said that KS Bank provides
new additional services such as totally electronic deposits (TED) that
will facilitate better efficiency with our cash management processes as
well as offering @ Work Benefits, as detailed in the flyer for the Town
of Selma employees.

Mr. Barlow stated that the RFP requested a contractual period for a five-
year term beginning approximately July 1, 2015. He said the Town shall
retain the right to cancel the contract at any time without cause with
ninety (90) days’ notice. Mr. Barlow stated that KS Bankcorp, Inc. is
“90 Years Strong” as listed on their 2014 Annual Report, and staff
welcomes a banking relationship within the Town’s city limits.

A motion was made by Councilmember William Overby and seconded
by Councilmember Tommy Holmes to approve the five-year banking
contract with KS Bankcorp, Inc. Motion carried unanimously.

Town Manager Jon Barlow stated that the Town’s current on-line third
party credit card/debit card vendor has informed us that it is no longer
offering their services in North Carolina. He said that at the end of the
service contract period in September 2015, the Town must be prepared
to go with another vendor to assume this service.

Mr. Barlow stated that during the remaining contract period, NCO would
not be charging its users the $1.95 service fee. He said that once a new
vendor was in place, a fee of some level would resume.

Mr. Barlow stated that staff was researching other third party vendor
options, and a recommendation would be forthcoming.

Councilmember Overby asked that something be put in the newsletter
and on the Town’s website regarding the charges and that those fees
would return at some level in the future.
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Strategic Plan Update:

Review of Budget
Amendments #19 - #27:

Town Manager Jon Barlow reviewed the strategic plan update with
Council. He said the Noble Street Project is getting closer to being put
out for bids. Mr. Barlow stated that the design was done. He said that
Attorney Hewett was working on acquiring two easements that are
needed.

Mr. Barlow stated that the design has been completed for the Town Hall
Project. He said that you should see this in the newspaper this week
requesting bids. Mr. Barlow stated that the bids should be here within
thirty (30) days, and that contract could be awarded and started.

Mr. Barlow stated that they were still working with VC3 on the
technologies goals and objectives. He said that information has been
incorporated into the draft budget for fiscal year 2015/2016.

Mr. Barlow stated that under Personnel and Benefits, the Pay and
Classification Plan has been included in the draft budget as well.

Mr. Barlow stated that the Strategic Plan for Economic Development is
underway. He said that they needed to make contact with individuals
for the focus groups and get Rocky Lane started on that project.

Finance Officer Kim Batten stated that they were getting closer to the
end of fiscal year 2014/2015, and a few items needed to be cleaned up.
Ms. Batten reviewed the following budget amendments with Council.

Budget Amendment #19

The Selma Parks and Recreation Department was awarded Johnston
County’s Open Space Grant to assist with improvements at the Town’s
Brack Wilson Park, specifically resurfacing the parking lot and
basketball courts. The following Budget amendment #19 represents the
revenues and expenditures associated with this project.

A motion was made by Councilmember William Overby and seconded
by Councilmember Tommy Holmes to approve Budget Ordinance
Amendment #19 as presented. Motion carried unanimously.

TOWN OF SELMA
BUDGET ORDINANCE AMENDMENT # 19
FISCAL YEAR 2014/2015

BE IT ORDAINED by the Town Council of the Town of Selma,
County of Johnston, State of North Carolina, and Meeting in Budget
Session this 12" day of May 2015 that the Town Budget adopted on June
24" 2014, for FY 2014/2015 is hereby amended and adopted:

Section I. To amend the General Fund (Fund 10) for unanticipated/
unbudgeted revenues and expenses during FY 2015. The
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Town’s General Fund (Fund 10) accounts are to be amended

as follows:
Account No. Debit Credit
10-6200-5000 Capital Outlay 7,800
10-3650-0600 Open Space Grant — 7,800
P & R Dept

Section Il. Copies of this Budget Ordinance Amendment # 19 shall be
furnished to the Town Clerk, the Budget Officer, and the
Finance Officer, and shall be available for public inspection
and audit.

Adopted this 12t day of May, 2015.

Budget Amendment #20

The Parks and Recreation Department was awarded a Grant from the
Johnston County Tourism Authority to assist with improvements at the
Town’s Brack Wilson Park. The following Budget Amendment #20
represents the revenues and expenditures associated with this project.

A motion was made by Councilmember William Overby and seconded
by Councilmember Tommy Holmes to approve Budget Ordinance
Amendment #20 as presented. Motion carried unanimously.

TOWN OF SELMA
BUDGET ORDINANCE AMENDMENT # 20
FISCAL YEAR 2014/2015

BE IT ORDAINED by the Town Council of the Town of Selma,
County of Johnston, State of North Carolina, and Meeting in Budget
Session this 12" day of May 2015 that the Town Budget adopted on June
241 2014, for FY 2014/2015 is hereby amended and adopted:

Sectionl. To amend the General Fund (Fund 10) for
unanticipated/unbudgeted revenues and expenses during FY
2015. The Town’s General Fund (Fund 10) accounts are to be
amended as follows:

Account No. Debit Credit
10-6200-3520 Maint/Repairs — 5,000
Equip/Parks
10-3650-0300 Jo Co Tourism Grant — 5,000
P & R Dept

Section Il. Copies of this Budget Ordinance Amendment # 20 shall be
furnished to the Town Clerk, the Budget Officer, and the
Finance Officer, and shall be available for public inspection
and audit.
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Adopted this 12t day of May, 2015.

Budget Amendment #21

The Police Chief received a donation from the Moose Lodge and wants
to utilize the donation to better equip their bicycle patrol gear. Budget
Amendment #21 represents the revenues and expenditures associated
with this donation.

A motion was made by Councilmember Eric Sellers and seconded by
Councilmember William Overby to approve Budget Ordinance
Amendment #21 as presented. Motion carried unanimously.

TOWN OF SELMA
BUDGET ORDINANCE AMENDMENT # 21
FISCAL YEAR 2014/2015

BE IT ORDAINED by the Town Council of the Town of Selma,
County of Johnston, State of North Carolina, and Meeting in Budget
Session this 121" day of May 2015 that the Town Budget adopted on June
24 2014, for FY 2014/2015 is hereby amended and adopted:

Sectionl. To amend the General Fund (Fund 10) for
unanticipated/unbudgeted revenues and expenses during FY
2015. The Town’s General Fund (Fund 10) accounts are to be
amended as follows:

Account No. Debit Credit
10-5100-4990 Equipment/Non-Capital 400
10-3833-4300 Donations/Police Department 400

Section Il. Copies of this Budget Ordinance Amendment # 21 shall be
furnished to the Town Clerk, the Budget Officer, and the
Finance Officer, and shall be available for public inspection
and audit.

Adopted this 12t day of May, 2015.

Budget Amendment #22

On December 9, 2014, Council approved Oakley Collier Architects to
begin their architectural and engineering services for the conversion of
the former First Citizens Bank to a new Town Hall for Selma. Budget
Amendment #22 represents the revenues and expenditures associated
with this contract.

A motion was made by Councilmember Eric Sellers and seconded by
Councilmember Tommy Holmes to approve Budget Ordinance
Amendment #22 as presented. Motion carried unanimously.

TOWN OF SELMA
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BUDGET ORDINANCE AMENDMENT # 22
FISCAL YEAR 2014/2015

BE IT ORDAINED by the Town Council of the Town of Selma,
County of Johnston, State of North Carolina, and Meeting in Budget
Session this 121" day of May 2015 that the Town Budget adopted on June
24 2014, for FY 2014/2015 is hereby amended and adopted:

Sectionl. To amend the General Fund (Fund 10) for
unanticipated/unbudgeted revenues and expenses during FY
2015. The Town’s General Fund (Fund 10) accounts are to be
amended as follows:

Account No. Debit Credit
10-4190-3990 Contract Services 42 500
10-3990-0000 Fund Balance Appropriated 42,500

Section Il. Copies of this Budget Ordinance Amendment # 22 shall be
furnished to the Town Clerk, the Budget Officer, and the
Finance Officer, and shall be available for public inspection
and audit.

Adopted this 12t day of May, 2015.

Budget Amendments #23 - #27

Upon review of the revenues and expenditures in the current budget, the
Finance Director requests the appropriations of some of the
unanticipated/unbudgeted revenues and expenditures for the General
Fund, Electric Capital Reserve Fund, Water Fund, Sewer Fund, and
Electric Fund. The following Budget Amendments #23 - #27 represent
the revenues and expenditures associated with this request.

A motion was made by Mayor Pro-Tem Jackie Lacy and seconded by
Councilmember Eric Sellers to approve Budget Ordinance Amendment
#23 as presented. Motion carried unanimously.

TOWN OF SELMA
BUDGET ORDINANCE AMENDMENT # 23
FISCAL YEAR 2014/2015

BE IT ORDAINED by the Town Council of the Town of Selma,
County of Johnston, State of North Carolina, and Meeting in Budget
Session this 12" day of May 2015 that the Town Budget adopted on June
24" 2014, for FY 2014/2015 is hereby amended and adopted:

Sectionl. To amend the General Fund (Fund 10) for
unanticipated/unbudgeted revenues and expenses during FY
2015. The Town’s General Fund (Fund 10) accounts are to
be amended as follows:
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Account No. Debit Credit

10-4100-3910 Legal Advertising (E) 1,500 Decrease
10-4100-4990 Equipment/Not Capital (E) 1,500 Increase
10-4130-3990 Contract Services (E) 2,500 Increase
10-4190-3210 Utilities/Telecom. (E) 16,000 Increase
10-4190-3312 Utilities/Water & Sewer (E) 900 Increase
10-4300-3800 Non-Profit Marketing (E) 600 Increase
10-6200-2600 Supplies/Materials (E) 5,000 Increase
10-6200-3520 Maint./Repair-Equip (E) 2,000 Increase
10-6400-2120 Uniforms (E) 465 Increase
10-3350-0400 Insurance Proceeds (R) 212 Increase
10-3830-0000 Sale of Fixed Assets (R) 12,000 Increase
10-3050-0000 Payments in Lieu of Taxes (R) 2,113 Increase
10-3170-0000 Tax Penalties and Interest (R) 2,000 Increase
10-3470-0000 Local ABC Net Revenues (R) 9,528 Increase
10-3491-0000 Planning & Zoning Fees (R) 1,612 Increase

Section 1l. Copies of this Budget Ordinance Amendment # 23 shall be
furnished to the Town Clerk, the Budget Officer, and the
Finance Officer, and shall be available for public inspection
and audit.

Adopted this 12t day of May 2015.

A motion was made by Councilmember Eric Sellers and seconded by
Councilmember Tommy Holmes to approve Budget Ordinance
Amendment #24 as presented. Motion carried unanimously.

TOWN OF SELMA
BUDGET ORDINANCE AMENDMENT # 24
FISCAL YEAR 2014/2015

BE IT ORDAINED by the Town Council of the Town of Selma,
County of Johnston, State of North Carolina, and Meeting in Budget
Session this 121" day of May 2015 that the Town Budget adopted on June
24 2014, for FY 2014/2015 is hereby amended and adopted:

Section . To amend the Electric Capital Reserve Fund (Fund 24) for
unanticipated/unbudgeted revenues and expenses during FY
2015. The Town’s Electric Capital Reserve Fund (Fund 24)
accounts are to be amended as follows:

Account No. Debit Credit
24-3290-0000  Interest Earned (R) 155 Increase
24-9930-0000  Reserved for Future Expenses (E) 155 Increase

Section Il. Copies of this Budget Ordinance Amendment # 24 shall be
furnished to the Town Clerk, the Budget Officer, and the
Finance Officer, and shall be available for public inspection
and audit.

Adopted this 12t day of May 2015.
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A motion was made by Councilmember William Overby and seconded
by Councilmember Tommy Holmes to approve Budget Ordinance
Amendment #25 as presented. Motion carried unanimously.

TOWN OF SELMA
BUDGET ORDINANCE AMENDMENT # 25
FISCAL YEAR 2014/2015

BE IT ORDAINED by the Town Council of the Town of Selma,
County of Johnston, State of North Carolina, and Meeting in Budget
Session this 12" day of May 2015 that the Town Budget adopted on June
24" 2014, for FY 2014/2015 is hereby amended and adopted:

Sectionl. To amend the Water Fund (Fund 60) for
unanticipated/unbudgeted revenues and expenses during FY
2015. The Town’s Water Fund (Fund 60) accounts are to be
amended as follows:

Account No. Debit Credit

60-3350-0000  Miscellaneous Revenue (R) 617 Increase
60-3713-5200  Other Services — Taps (R) 3,250 Increase
60-7130-3990  Contracted Services (E) 3,867 Increase

Section Il. Copies of this Budget Ordinance Amendment # 25 shall be
furnished to the Town Clerk, the Budget Officer, and the
Finance Officer, and shall be available for public inspection
and audit.

Adopted this 12t day of May 2015.

A motion was made by Councilmember William Overby and seconded
by Councilmember Tommy Holmes to approve Budget Ordinance
Amendment #26 as presented. Motion carried unanimously.

TOWN OF SELMA
BUDGET ORDINANCE AMENDMENT # 26
FISCAL YEAR 2014/2015

BE IT ORDAINED by the Town Council of the Town of Selma,
County of Johnston, State of North Carolina, and Meeting in Budget
Session this 12" day of May 2015 that the Town Budget adopted on June
24" 2014, for FY 2014/2015 is hereby amended and adopted:

Sectionl. To amend the Sewer Fund (Fund 61) for
unanticipated/unbudgeted revenues and expenses during FY
2015. The Town’s Sewer Fund (Fund 61) accounts are to be
amended as follows:

Account No. Debit Credit
61-7110-1861  Unemployment Reserve (E) 2,000 Decrease
61-7110-1940  Engineering (E) 18,000 Decrease



Council Minutes — May 12, 2015
Page 32

Review of April Financial
Reports:

61-7140-3520  Maintenance/Repair-Equip (E) 15,000 Increase
61-7140-3990  Contracted Services (E) 7,841 Increase
61-3350-0000  Miscellaneous Revenue (R) 1,815 Increase
61-3714-5200  Other Services — Taps 431 Increase
61-3290-0000  Interest Earned (R) 595 Increase

Section Il. Copies of this Budget Ordinance Amendment # 26 shall be
furnished to the Town Clerk, the Budget Officer, and the
Finance Officer, and shall be available for public inspection
and audit.

Adopted this 12t day of May 2015.

A motion was made by Councilmember Eric Sellers and seconded by
Councilmember Tommy Holmes to approve Budget Ordinance
Amendment #27 as presented. Motion carried unanimously.

TOWN OF SELMA
BUDGET ORDINANCE AMENDMENT # 27
FISCAL YEAR 2014/2015

BE IT ORDAINED by the Town Council of the Town of Selma,
County of Johnston, State of North Carolina, and Meeting in Budget
Session this 12" day of May 2015 that the Town Budget adopted on June
24" 2014, for FY 2014/2015 is hereby amended and adopted:

Sectionl. To amend the Electric Fund (Fund 63) for
unanticipated/unbudgeted revenues and expenses during FY
2015. The Town’s Electric Fund (Fund 63) accounts are to be
amended as follows:

Account No. Debit Credit

63-3290-0000 Interest Earned (R) 1,800 Increase
63-3721-5803  Tekcollect Fee (R) 112 Increase
63-3800-0000  Rent — Pole Attachments (R) 1,008 Increase
63-7220-3530  Maintenance/Repair — Auto (E) 2,920 Increase

Section 1. Copies of this Budget Ordinance Amendment # 27 shall be
furnished to the Town Clerk, the Budget Officer, and the
Finance Officer, and shall be available for public inspection
and audit.

Adopted this 12t day of May 2015.

Town Manager Jon Barlow stated that this was a review of the April
Financial Reports. He said that looking at all four funds in general,
things are looking as they should be. Mr. Barlow stated that he did have
a couple of concerns. He said that on a cash basis in all four funds are
operating, revenues exceeding expenditures. Mr. Barlow stated that the
sewer fund has its issues. He said that they run a month behind on
wastewater treatment costs. Mr. Barlow stated that the flow over the
past couple months has been high. He said that it looks like there is
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going to be the same issue as last year, and may have to do a loan from
the water fund. Mr. Barlow stated that it would not be as much as last
year’s loan. He said the sewer fund should see some improvement in the
months of May and June with the new sewer rates going into effect. Mr.
Barlow stated that for the Water Fund, revenues were where they should
be.

Councilmember asked if the Electric Fund was having the same issue.

Mr. Barlow stated that they were. He said that with the rate study, things
should get back into balance.

Councilmember Sellers stated that under Central Depository, he
understood that many factors can change that fund, but the fund is
showing $363,000 less in the bank this year than last.

Mr. Barlow stated $150,000 of Powell Bill funds were expended, as well
as the purchase of the bank building. He said that those two expenditures
would explain most of that.

Mr. Barlow stated that the budget books would be distributed at the end
of the meeting. He said the Town Clerk would have a copy for the public
to view if needed.

Attorney Hewett stated that the Town finally received service for the
condemnation case against Ms. Lemon. He said that the deadline would
be May 21, 2015. Attorney Hewett stated that they have not heard from
Ms. Lemon since the letter received by the Town a couple of weeks ago.
He said that he was not sure what her intentions were. Attorney Hewett
stated that the May 21% deadline was for Ms. Lemon to file an answer.
Attorney Hewett stated that after May 21%, if she doesn’t answer; the
Town would get an entry of default, there would be a court hearing
before a judge, and that would be where the court would allow any relief
the Town is trying to seek.

Attorney Hewett stated that the burnt structure at 904 South Raiford
Street has been torn down.

Attorney Hewett stated that Council needed to consider a date for a
special meeting to consider adoption of the minutes that contain the
ordinance regarding the asset sale to Duke Energy.

Attorney Hewett advised Council that they would need to go into closed
session at the end of this meeting.

Mayor Oliver presented a draft resolution for support of the study. She
said this would look at Smithfield-Selma High School as well as the
feeder schools. Mayor Oliver stated that this resolution expresses that
we care about the output of our schools.
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Mayor Pro-Tem Lacy stated that she thought the resolution put more
emphasis on Smithfield-Selma rather than on Selma Elementary and
Selma Middle Schools. She said that after “Now, Therefore, Be It
Resolved...” that the list of schools be listed.

Councilmember Eric Sellers stated that there are steps that need to be
taken and cannot be ignored. He said that this is the single, largest issue
that affects the economic engine or the lack thereof in the Smithfield and
Selma areas. Councilmember Sellers stated that one of the things that
has been discussed is making Smithfield-Selma a Magnet School. He
said that if we continue to bring this up, we would bring air cover for the
Board of Education to do some of the things that they know that they
have got to do anyway. Councilmember Sellers stated that people cannot
sit back and hope life gets better, because there is a real issue. He said
that the people in our school system do a phenomenal job.
Councilmember Sellers stated that the test scores tell you where a person
is, but what you don’t see is where that person came in at, and the amount
of improvement. He said that if they do something, it is with no
disrespect to our schools. Councilmember Sellers stated that what was
being published was the total homogenized test scores. He said that there
are not test scores based on this set of people. Councilmember Sellers
stated that he has seen that data at some point. He said that if data was
published in that way, Smithfield-Selma would finish number one in a
number of categories. Councilmember Sellers stated that poverty is the
thing that affects education more than any other single item. He said that
some of that is based on how the lines are drawn.

Mayor Oliver stated that this was an opportunity for them to encourage
some action be taken by the Johnston County Board of Education.

Councilmember Holmes stated that the Selma schools didn’t get into
their situation within the last couple of years. He said that as a Town
Council, there was nothing they could do.

Councilmember Sellers stated that the School Board needs to see that the
Towns are behind this, and want to do the best for the kids. He said that
Garner High School was a good example; not a well thought of High
School. Councilmember Sellers stated that it was made a magnet school,
and now it is a phenomenal school. He said that if you keep bringing
something up, it would eventually get addressed.

Mayor Pro-Tem Lacy stated that this Resolution is to show concern, and
the Selma Town Council is interested in improving the situation. She
said that she wanted Selma schools emphasized in the Resolution.

A motion was made by Councilmember William Overby and seconded
by Councilmember Eric Sellers to approve the Resolution with the
amendment as recommend by Mayor Pro-Tem Lacy. Voting Yes:
Mayor Cheryl Oliver, Mayor Pro-Tem Jackie Lacy and Councilmember
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Eric Sellers and Councilmember William Overby. Voting No:
Councilmember Tommy Holmes. Motion carried.

TOWN OF SELMA
RESOLUTION

CONCERNING THE LOCAL SMITHFIED AND SELMA
SCHOOLS WITHIN THE JOHNSTON COUNTY SCHOOL
DISTRICT

WHEREAS, asa result of both recent and a 10-year history of
poor test results on standardized testing for the public schools located
within the Smithfield and Selma areas of Johnston County, including
Smithfield-Selma High School, Smithfield Middle School, Selma
Middle School, South Smithfield Elementary School, West Smithfield
Elementary School, Wilson’s Mills Elementary School, and Selma
Elementary School (Smithfield and Selma Area Schools); and

WHEREAS, the Johnston County Board of Education
(“BOE”) has received repeated input from various citizen and parent
groups over the last 10 years relating to the problems that have been
created by the BOE in the Smithfield and Selma Area Schools as a result
of ineffective districting, lack of funding, failure to properly maintain
and supply related facilities, and to generally address the needs of these
schools’ student populations; and

WHEREAS, under the current school boundary lines in the
Smithfield and Selma Area Schools of the Johnston County School
System, including one high school, two middle schools and four
elementary schools, there exists a minority concentration ranging from
64% to 88%, while the Johnston County School District in its entirety is
approximately 39%, and the free and reduced lunch concentration in the
Smithfield and Selma Area Schools range from a staggering 67% to
96%, while the Johnston County School District in its entirety is only
47%, and much lower if the Smithfield and Selma Area Schools were
removed from the calculation; and

WHEREAS, the current concentration of a disproportionately
high number of minorities and socio-economically disadvantaged
students is one area’s sub-district, within a larger school district school,
when other schools in close proximity have drastically smaller
concentrations of these students, equates to de facto segregation and is
potentially illegal under the United States and North Carolina
Constitutions, and upon information and belief, as a part of its
responsibility to provide an adequate education, redistricting must be
addressed by the BOE, and was and should have been a significant factor
taken into consideration by the BOE as it considered and considers
available alternative district lines for the new middle school in the Micro
area and other new or planned expansions of schools nor under
consideration by the BOE; and



Council Minutes — May 12, 2015
Page 36

WHEREAS, the test scores and improvement scores for the
Smithfield and Selma area are at the lowest of the schools in the entire
Johnston County School System; and

WHEREAS, the recent Report Card from and by the North
Carolina Department of Public Instruction indicated that all public
schools in the Smithfield and Selma area were rated with a “D”, except
for one, Wilson’s Mills Elementary, which received a “C”, 1is an
indication that the standardized testing results in those schools is
unacceptable and deficient.

NOW, THEREFORE, BE IT RESOLVED, that the Selma
Town Council is opposed to the BOE’s existing districts and general lack
of proper funding for the schools contained in the Smithfield and Selma
Area Schools (Smithfield-Selma High School, Smithfield Middle
School, Selma Middle School, South Smithfield Elementary School,
West Smithfield Elementary School, Wilson’s Mills Elementary School,
and Selma Elementary School), which would continue the segregation
of a disproportionately higher number of minority and economically
disadvantaged students at these schools, which contributes towards
impairing the ability of the students who attend these schools to receive
a sound basic education as guaranteed by both the North Carolina
constitution and the United States Constitution. The BOE’s existing
policies do nothing to address the vast disparity in minority and socio-
economically disadvantaged students that currently exists between the
schools located in the Smithfield and Selma Area Schools and those that
exist in the remainder of the Johnston County School District. The
Selma Town Council encourages the BOE to redistrict these areas,
provide adequate funding for the schools within those areas to address
any and all needs of the current student population and anticipated future
student populations, and to adequately fund the facilities for those same
schools so as to guarantee those students a sound basic education that
they are entitled to receive; and

RESOLVED FURTHER, that the Selma Town Council
encourages the citizens of Selma, and others whose children attend the
local public schools in Smithfield and Selma, to attend the public
hearings by the BOE to speak to these issues; and

RESOLVED FURTHER, that the Selma Town Council is
opposed to the BOE maintaining that status quo as a the status quo is
not acceptable as the de facto segregation of the Smithfield and Selma
Area Schools is in violation of both the North Carolina and United States
Constitutions and encourages the BOE to continue with a process that
will provide balance and equity regarding the distribution of minority
and economically disadvantaged students between the affected total
schools of the entire Johnston county School System; and
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RESOLVED FURTHER, that the continued segregation at
impacted schools in Smithfield and Selma Ares Schools and the resulting
lower test scores that can and do result from segregated schools impairs
economic development efforts of the Towns of Smithfield and Selma to
recruit new business and industry and the creation of jobs for the citizens
of Selma and surrounding communities.

Adopted this the 12t day of May 2015.

Mayor Oliver stated that they needed to schedule a work session, and
also schedule a special meeting to approve the minutes of tonight’s
meeting.

Council agreed to schedule a work session for Thursday, May 28, 2015
at 6:00 p.m. in the Jernigan Building.

Mayor Oliver asked if they wanted to have a brief special meeting at the
beginning solely for the purpose to approve the minutes of the asset sale
at 6:00 p.m. and then have the work session begin at 6:10 p.m. Council
unanimously agreed.

Mayor Oliver stated that the Town has its Martin Luther King, Jr.
celebration in January. She stated that she has asked individuals if they
were interested in a Dr. Martin Luther King, Jr. Parade.

Mayor Oliver stated that Dr. Gettys Cohen and Mr. Tyrone Richardson
have wanted to have a Parade at the County level in December. She said
that it is in the planning process.

Mayor Oliver stated that this Saturday night, there is a car show and
Zaxby’s movie night at Selma Middle School

Mayor Oliver stated that at the beginning of this fiscal year, Council was
discussing committees and the committees that needed members. She
said the Historic Properties Commission has not been an active
committee. Mayor Oliver stated that a small group has turned into a
historic properties social gathering that meet once a quarter. She said
that she was going to meet with this group to see if they would be
interested in restarting the Historic Properties Commission.

Mayor Oliver stated that in order to better understand the taxation
associated with solar farms, rail improvements, and tank farms, she
would like to know more before the Council approves additional
facilities. Mayor Oliver stated that she wanted to understand the
financial gains to the Town.

Attorney Hewett stated that many of the farms are in a deferred status.
He said that because of the commercial use of the project, they lose the
deferred status. Attorney Hewett stated that instead of a partial payment
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for farm or agriculture use, it would be for the full tax amount to any
Town or County.

Councilmember Overby stated that they had talked about putting a
plaque at Stacy’s Barber Shop located at 101 Martin Luther King, Jr.
Way because it is the oldest building in Selma. He said they wanted to
know where the Town was at in getting this done.

Mayor Oliver stated that this would be part of the Wayfinding project.

Councilmember Overby stated that about a year ago, he requested that
the Town put a garbage can at the ATM machine located at the
intersection of Waddell and Pollock Streets. Mr. Overby presented
pictures of the trash in the parking lot. He said that since it has been
about a year now, he would like to make a motion to move a garbage can
out by the ATM, and have it monitored by the Town of Selma on a
regular basis. Councilmember Tommy Holmes seconded the motion.
Motion carried unanimously.

Councilmember Sellers stated he had received a citizen complaint that
the park on Bennett Drive was looking like it needed some work.

Mayor Pro-Tem Lacy stated that recently Councilmember Overby asked
about members being on subcommittees. She said that they need to
consider demographics when creating subcommittees in Selma. Mrs.
Lacy stated that they needed to include people that are interested in
serving on subcommittees.

Mayor Pro-tem Lacy asked what jobs were the solar farms going to bring
to Selma.

Council advised that the solar farms would bring in additional tax
dollars.

Town Attorney Hewett advised Council that they needed to go into
closed session per N.C.G.S. 143-318.11(5) to consider a potential
litigation and 143-318.11(6) a matter dealing with the expansion of an
industry. A motion was made by Mayor Pro-Tem Jackie Lacy and
seconded by Councilmember William Overby. Motion carried
unanimously. 8:17 p.m.

Council returned to regular session at 9:50 p.m. with no action taken.
With no further business, a motion was made by Councilmember
William Overby and seconded by Councilmember Eric Sellers to

adjourn. Motion carried unanimously.

The meeting adjourned at 9:50 p.m.
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BRENDA W. THORNE, Deputy Clerk



